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STOCKPORT COUNCIL 
 

REPORT TO CABINET– SUMMARY SHEET 
 
Subject: SCHOOLS FUNDING SETTLEMENT AND LOCAL FUNDING FORMULA 2021/22  
 
Report to Cabinet   Date: 9.2.2021 
 
Report of: (a) Cabinet Member for Children, Family Services & Education  
 
Key Decision: (b) YES 
 

Forward Plan   Y   General Exception  Special Urgency  (Mark with a Y 
if applicable) 

 
Summary: 
 
The 2021/22 Schools Funding settlement as released by the Education Secretary (Rt Hon 
Gavin Williamson) on 17 December 2020 confirmed the Dedicated Schools Grant (DSG) 
allocations for all local authorities, which is the second year of a three-year national £13bn 
investment as outlined by the Prime Minister in summer 2019. 
 
Within the above settlement / announcement, the key headlines relating to 2021/22 include: 

 A general increase of all formula factor values at 3% within the National Funding 
Formula (NFF) model determined by the DfE; 

 An increase to the statutory minimum funding levels (MFLs) determined by the DfE 
and to be applied to all schools (£3,750 to £4,180 per pupil primary and £5,000 to 
£5,415 per pupil secondary) inclusive of the former Teachers Pay and Pensions 
grant funding now streamlined into the DSG from April 2021; and 

 £730m extra allocated to children with special educational needs and disabilities 
(SEND). 
 

The DSG will be allocated in four notional blocks (certain national controls apply) and will 
continue to be allocated to the Local Authority (LA). This provides Stockport Council an 
initial DSG allocation estimated at £258.709m before any academy recoupment/technical 
adjustments. 
 
The Minimum Funding Guarantee (MFG) control mechanism will continue to provide 
schools protection and stability within the overall funding system. The LA will continue to 
have the flexibility to adjust the MFG to offer higher levels of protection locally and be able 
to set the MFG rate anywhere between 0.5% to 2% per pupil. The MFG is to be set locally 
at 0.5% per pupil in 2021/22 (same rate as 2020/21) 
 
The LA will remain responsible for determining and administering the locally agreed 
schools funding formula model for allocating schools their individual delegated budget 
share for 2021/22, and the local models will continue to be structured as in previous years 
(following updated consultation with all schools undertaken in autumn 2020) with the factor 
values and MFLs uplifted accordingly in line with the settlement information. 
 
The Early Year’s National Funding Formula (EYNFF) model first implemented from April 
2017 for the three and four year old universal/extended entitlement will be uplifted by 6p 
per hour and will provide a minimum flat rate funding level of £4.44 per hour (national floor) 
alongside a series of other key reform requirements for local authorities to adhere to (i.e. 
single base rate, 95% pass through rate, SEN inclusion fund). 
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The LA also determines and administers the locally agreed Early Year’s Single Funding 
Formula (EYSFF) model to be used to determine individual funding allocations to all 
providers for both the universal (15hrs) and the extended 30hrs (working parents only) and 
the additional 6p per hour funding increase will be fully pass-ported to all EY settings from 
April 2021. 
 
The Pupil Premium grant and the Early Years Premium will continue in 2021/22. The 
general funding rates will remain fixed at 2020/21 levels and targeted specifically at pupils 
from disadvantaged wards.  
 

 
Comments/Views of the Cabinet Member: (c) - 

 
The 2021/22 quantum DSG allocation determined via application of the NFF model 
provides the second tranche of the national £13bn three-year investment to schools for the 
period 2020/21 to 2022/23, which includes a further £730m for high needs pupils on top of 
the current 2020/21 baseline position. 
 
The updated NFF model, the streamlining of the former teachers’ pay and pensions 
alongside the application of the mandatory minimum funding levels (MFLs) that the 
additional resources allocated via the DSG from central government will ensure all primary 
schools receive a baseline allocation of £4,180 per pupil and £5,415per pupil for 
secondary from April 2021. 
 
The 6/8p per hour funding for respective three and four years old and the two years old 
offer within the early years block will be fully passported to all settings via the local models. 
 
Though schools funding continues to receive a significant overall increase from April 2021 
and is welcomed, Stockport continues to be one of the lowest funded authorities overall 
and as part of the F40 group will continue to lobby for additional resources. 
 
The High Needs Block of funding provided to support our most vulnerable cohort of pupils 
with SEND requirements, continues to be the greatest area of need and demand for 
specialist provision/support continues to grow at a higher rate than the overall pupil 
population increase.  
The DSG Review workstream concluded its initial phase one review in summer 2020 and 
proposals were subject to public consultation during autumn 2020. The feedback and 
outcomes of the consultation will be progressed further this year ahead of the first set of 
formal recommendations due to be presented to the Cabinet in June 2021. 
This piece of work, new initiatives, processes and working arrangements/partnerships will 
be pivotal as part of our plan to deliver the new integrated Children and Education strategy 
and drive forward our local aims, objectives and ambitions to provide the best educational 
provision and opportunities to all our pupils/students in Stockport. 
 

 
 
 
Recommendation(s) of Cabinet Member: (d) 
 
The Cabinet is asked to: 

(i) Note the details of the Education Funding Settlement for 2021/22. 
 
(ii) Approves the construction of the early year’s budget as per section 3.1 to 3.2 
and the updated 2021/22 local funding formula for schools as detailed in the table(s) 
in section 6.2 which will form the basis of the calculation of school budgets and be 
notified to the DfE in accordance with statutory requirements. 
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Relevant Scrutiny Committee (if decision called in): (e)  
Children & Families 
 
Background Papers (if report for publication): (f) 
 
Contact person for accessing   Officer: Peter Hughes 
background papers and discussing the report Tel:Tel: 0161 474 3947 
 
‘Urgent Business’: (g)  Yes/ No (Please circle) 
 
Certification (if applicable) 
This report should be considered as ‘urgent business’ and the decision exempted from ‘call-in’ 
for the following reason(s): 
 
The written consent of Councillor                                 and the Chief Executive/Monitoring 
Officer/ Borough Treasurer for the decision to be treated as ‘urgent business’ was obtained on                                  
/will be obtained before the decision is implemented. 

 


